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Notes on Some Problems of International Trade

Shoichi SUITA

For a long time I have been interested in international trade
problems, so I want to present some comments on interna-
tional trade subjects, both theoretical and practical.
Especially, I would like to show a bridge between theory and
empirical studies.

I selected the following subjects: (1) To emphasize national
interest in gains from foreign trade; (2) the importance of the
foreign exchange rate; (3) international comparison of produc-
tion costs in the auto and steel industries; (4) an appraisal of
the catching-up theory; (5) the importance of an industrial ap-
proach to international trade; (6) the problem of how to de-
velop a dynamic theory explaining an evolutionary change in
competitiveness; (7) evaluation of the “new” international
trade theory; (8) severe trade conflicts; (9) implications of a
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current balance surplus for a national economic equilibrium;
(10) the need for an international political economy; (11) the
necessity of a policy-oriented approach; and (12) the impor-
tance of foreign direct investment (FDI) and its implications
for international trade.

At present, Japan confronts two foreign trade issues: First,
how to rebuild its industrial competitiveness; second, Japan
needs to reinforce international relations with other Asian
countries. By dealing with these issues, Japan could create its
own model through its own initiative.
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