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Econometric Tests of Ricardian Equivalence:
Results for Japari] 2]

—Empirical Analysis by the Euler Equation Estimation
Using GMM—

Akira YANO

This paper presents results of the rough verification of
Ricardian equivalence hypothesis in Japan. Japanese con-
sumers do not behave according to patterns decided by short-
term income fluctuations. This is shown by the validity of how
excess sensitivity models are rejected. Yet the behavior of
Japanese consumers also does not carry beyond their generation.
Hence, this paper’s conclusion may be somewhat vague.
Japanese consumers assume the burden of the financial
deficit upon their age—the tax burden falling more heavily
on some generations than others.
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