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An Introduction to Representative Empirical Studies of
Ricardian Equivalence

Akira YANO

In essays, Roger C. Kormendi (1983), Franco Modigliani and
Arlie Sterling (1986), Ihori, Kato, Nakano, Nakazato, Doi,
Kondo, and Sato (2002), and David Alan Aschauer (1985)
have argued whether Ricardian equivalence holds or does not
hold. I investigated the conclusions and analyzed the content
of these papers. Ricardian equivalence is supported by two
(Kormendi, Aschauer) and rejected by two (Modigliani and
Sterling and Thori, Kato, Nakano, Nakazato, Doi, Kondo, and
Sato).

Ricardian equivalence has been analyzed in many papers.
According to a survey by Robert Riccuiti (2003), three times
as many scholars reject Ricardian equivalence as support it.
Though numerically there are many more negative conclu-
sions, even today there is no definitive conclusion. Why? The
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problems are delicate, and advanced technology is needed for
the appropriate model specifications and estimation methods.
The analytical results may vary because of small differences
in the model specifications, the choice of the variable, the
autocorrelation, the identification problem, and other issues.
The issue of government debt is becoming increasingly im-
portant in Japan. Today, an analysis of the effects of govern-
ment debt on the macroeconomy is necessary. In the field of
macroeconomics, Ricardian equivalence is gaining status as a
way of analyzing the “non-keynesian effects of fiscal policy.”
For this reason, the four studies mentioned above are helpful.
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BUE H AR O M BORT- O 25t 3. 100k EZBA 21 ICE Tk L
7oo WO THMBBHRARBES B CRBELBVWIEREIETTHH L, £
NLIFkETAERIBA DO THL TR ESHBV, HlE, Kt 3BIEA
OREFIRIIZ T T, RS BRI TITHI A REST 205 TH S, TD
BEIE A v XBER &R - LM BUBGR = bRETTRETH A 5,
Z D DEIZ D —> 8 Ricard T AT H 5, AMODUIC Ricard HHI7
frdld. BUNAAEEZMIEE L CTEBLZT-> T, BB —ETH S
Db, HERIEEEZIRVET IR TH 5, MR ORIE (s
) 13 MBORFITNA 72 KE 2 g it Lo, FiiT1980FA 3 ‘golden
age’ EMEN B, ME DEMNITONhIc, TOMAKRELHALS
BILTNEEER, ARREREL 1,

Ricard L6 D i3 — N A |3, Bernheim (1987) #3100 — ¥ %
Z % working paper TEHICIT-> THB D, A Z TN THIOHERNEFSY
KB ENTE D, FITHRITDUFFEE RIS WV T, Riccuiti (2003)
BERBICEED TS, L, TNSOY =A@ IHE < O
AL TVWBDT, TNENOFEDEMAMBE L IETEXR L, 2T
TAR T, £ o Tcsmw LR s h T 2 REMN SRR
w7y 7L, SHlICNEORNZITS T & & L,
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Ricard FZ @ EOMEE D HHEIC D VW Tld, ¥l O HENRH 2 M,

THEBIEE 7 v T by B « MEEER O EEKHPH D K S 10Ih U TR
HEF £ 7V (infinite horizon model) & BB E 7)1 (overlapping generation
model) T35 T ENTE S,

S TARTIEEMRMIZIZ. OKormendi (1983), @ Modigliani and
Sterling (1986) Q®FU  fwk » ¥y « thH - 1f7 « JTpk - £ (2002)
@Aschauer (1985) DPYD DX AW b1F, HdEw. Ok R o4
PRIz, TNODOFERD ST HEEF, LTOLS58bDTH %,

(DKormendi (3 Ricard FI3ZniH % X Fd 5080l & LT, fhoiwmX T
bIEKBRENTWS, EFILOD Y A 73, infinite horizon model 2§ 9
%,

(@Modigliani and Sterling (3, HEME 7V TH D Ricard HHIZ e
DN ZRE LIcntiE LTHA T %,

QI « Mk « thEf « chE o LfE < TR - (ERR G BHARE IR L 700
ThHsTERUDHTHEE LT VAR EGEREACHE EFLVERALT
Ricard &G EEZ S LTV B T EMOHD &1 1,

Ricard Y. MEAMALT 2 b 5 —>2 0L Ak s L, EEHARMT
DIHE G DR i B Buler HIER D & OHE H i H 3,
@Aschauer (3, Euler 527> & Ricard 7 A #EE L 72 AER & L
T+ Anne Brunila®? £ A TE K O THIHI N TV 5,

PR, 22 h o tirNEOHN 7> TH L I,

1. Roger C. Kormendi D47 #r
Kormendi (. consolidated approach & IEE 1 5 16 H iSRG A N — 2

I U 7Bk A b o, TR AERICEN L T Ricard iz ayBHO 7224
A REE L 72
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(1) ST O%#

Kormendi D & DFi#14 consolidated approach & W2 il B2 BRI %
LicZl &&, REIEBIFAZHNICRI L TRERERICH S T EERLIT E
Th b,

A. Consolidated (#&) approach

Kormendi (3 consolidated (#%) approach & L T, it D standard (K%
#) approach IZfb 2 [HERIRA L 72,

Standard approach @ PN % @E OEHITEEEE T3 &, SEHEZRIZ
BEARPNC A IS & RRT OFERETH O . IHEE LRk O ALy s &
EE LA THBEEZITEST S, Lo LIEEHE S forward looking 12 & 7>
Ph o3, AMERRMOEESE L THEMITFONTVE, THIFHEE .
WD RFRICES L T (myopic) 7MY LnRi7ciswvw T & 2R s L
TWBH I &I, D% 0 EEOEFEISRGE I BEEE DB I3 5
BB L, PEENAULTVWS &I 5,

% T C Kormendi (&, GHEHIESHBEE IRE 27 ¥ - &R kv s 5 -
E OB ZE L BASHEETTH). & LTERLL 72 D% consoli-
dated approach &FRL 72, Z NUICHED < IHEBIMOHEERZED 5. Ricard
N EEDIKAL T B D DR 21T - TW B,

B. RMHELBFHEEORE

KRS & BURTHE OBIfR I3, ARAUZBALR & /i7eRafk &l s o o — 2
Nd b, DFDBIFHEEOHEIIMANEE ORFNA 2 K S Eh g
BIfRIch b, WD — 2 EH5ERIRICH 5 E VW HERTH %, Kormendi 13,
SR REBBRERE L CHEOEFVAEMAILTTW b,

WIS B O THEM 4 1 7OWE « - 21220 T, BN
HoBMERMEEE2BDSE 5, EBEM s 1 713, fTBkoRERE
ERBT 2 it s, RETHE &BINHEORBRERICOVLTIE, HT
ERICAPD S5 VWHEbH 20T, ETHHELTEBLRY,

P78 Kormendi D3 OFFBTH 2 25, a XX ORI AR L CTHER Y
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i & FERED TR D 2 BRSSPI T O B,

(2) BERIITR

Consolidated approach @ BRI NEZHENTHIE. LLFDO X ST
%o

* P B SRR I R T B S % 5 T B fodic, BiblifE
WSS RS < TN B EET 5,

EHFHEIC B VT, Y YOI 2 KT 55, FiiS a5 s s
&R BIR ISR S N B o ERAIFTISEZHIWNC B 1T 24 (true)
HIECOWIRINAE T H B,

BL, Foe HERBINTE 2 GE W, B—HTHISEA TV S, 1K
B S N B BEOE €, ERFEE LTS hi b 0 05
ThB, LBOkSHEATOL, BEEKIE (-D) RokS BT
525N %,

Ci=avta Y +aW,+tu (1-1)

w B TH B, T CTHEETS NI Y, W, 085 2 — 513, fE5HT
BT 2B EZARL DL HY, & LEFESICELT, ¥, W.0
NG A= Z SRRSO BTN DIEFREEA TV 21513, 0<a<1 KT
0<a,<r DEPHREOLNETH A5, i, b LEKEICY, BWEENEES
E. ai=k, a=0 G=1) L7105, WG W DPEOMEETH LB 5E. a
=0, a.=kr Th 5,

Standard approach Tld. FTiF DA & L Al anS A s n. &
TCHPEDEBICIAEOED 20N BHETH S, TOX I BEKELEANT
BEW0VS T & Sl L  THEF EBUMET R O 7o DRk DB
O WTREIBSESTLARTE S, £ B H OISR MR
LTWa T &EEKT B,

fti )7 Kormendi (3. BEBER DB S W THERNICE X 5 IHBEL L
5 EDEZI AR LT, Kormendi DT DR E LTy BUFEME « 4 —
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EREPRMT ZAERLEABLTVWEIETH D, TORFITINITEIF
TH (GSs) oKEER o IcXBland, —o BEFHE GC) THO.
BEORBOMHAEED 5, b9 —2REFORE (61 Thy, R0
Rk DN Z 5 %,

BLEROME « 4+ —E2~DOFEEIF, BGERIS TS (polotical market-
place) %8 L TRt N, KIAEBE,» STTbh 5, DX 5 ICEI
B Mg - vr—E20dzid, 32 b EHESEE S bONHTL %,
BRI 3BIF . REOTISME L O SRV ETHE - +— 2 28k
T2 ENDH B, TDFE% government dissipation (GD,, FF T 1IE KT
) LIRS,

Pbol tzintd s e, BINOME « +—EXLMD =51 (GS)
3. GC+GL+GD, L EFEESN S, GD, IRFEEKOREBOHKE & Rzt
. B KOG EES A 5, Hic—EHO sy
Y,—GD, EEFEINE (AA - Kt o oiiig & 3 RE % & ITHR), YR
Y, i3, HekOETth s, HEKOTXTOY Y —2D 70 —%5Z
5L kR (TC) BEINE RO G E 5,

STHEB—EHLSERTEL 2, HHERIBRTO) Y — 20 5HN5M
B —22RE L OHE - WEITHZRET b5, T DEROEFETII,
B ORMET 2ME « +— X SHENICA S, TD XD LR ERIC LT,
EMonEsdakn 3 & (1-2) Kok itk 3,

PC,g:ao+01Y,¢+a21GDt+azzGC,¢+agm+ut (172)

Gl Y. TRTOYV Y —ZAnS0iiE, W.: TXTDY Y —ZApb60E&E
PE. GD, : government dissipation.
PC, & GC WRE[FEFRICHNIE, 1-2) KTE T A —=F an=—1, %
LTCanlZ<wAFRDELENK S,
O OB LB NER S RVERIE, BNOBIZXH (TR) TH
%o MRS ESEITS G D S KBTS A~ OISO BN TH D, Th
% (1-2) ROEBIANZREREDEEGH S, b L INEHIHLH
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A B &9 nd, RAHEERMECNED S50 NENDHGD v 7
MNEDT, aTR DTSRRI T TR L85,

(3) Consolidated approach T®DH#EEHER
Fpicit L2203 1-3) XTh B,
PCi=av+anY. +ta,Y,- +aGS,+a;W,+a, TR, +u, (1*3)

(1-2) L& 1-3) XTE3HTBLWTRLE-TWVWS, F1ic (1-3) K
T3, PFRINIC TR OEHKEBALTWD, #2113, (1-3) KicizfE
WIS AR AEMINT 2 Vo OLMMBEASNLT VS, £33
(1-3) XTI GC, GI, GD, DE A GH LA GS, (B0t - +— &
2T B EMATWS, BB, GS, ISP 5/55 A =5 a 13
—1<a,<0 DEMPHEE SN BT,

Kormendi (3 (1-3) % OLS (B/N_3EikE). GLS (—fbi/N 3R
EHIT 1 BEORSEE & 5723 7 — 2 &2HEF L 72,

HEHE RO/ E LT, [MaoitEHEE2EA Tbiflstanio s
A=FBRECEMLBVWCETH D, TNEIHETHERE. RE, ol
J& (spurious regression) [HHZEETEZTWVW5E I LAEKT %,

F 7o HEFHRE BL 13, consolidated approach % S7Hid B D IC U] 75 kR &
oteo Yo, W.D/¥5 4= DOEREYTHZ L, t S THEETD 5,
TR, D35 * =4 OfEId, DURKESHBHEEL >TVEL, IThb AEYE
VWORETRE YV, ThRBENSEED CERENOBILTH 2 Mo,
CaHETH 5,

Consolidated approach T—HKERELZEKIL GS, TH 20, 5L LT
<A F RHEET SN TE O BIE & ZE B HEEHERTH 5,

(4) Consolidated approach & Standard approach & M EE#

WEE2ZZ ., REOHEEEITENCEY L T consolidated approach & stand-
ard approach & ZH# L CTH B, T DIzHITIEHIE L 7o aJ iy s o E
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FEMAWD, BIAIICIE, YD,=Y,—TX,—RE,+TR+GINT, TH 5, Th
ICHO & D (1-3) THFAEBO R D 0 I LB SR B L.
NG A ETF ORI EZ VI AL TS E kT 2 KA E T O
FFEORTEAT S, Thz IBoBEDZIcdWH s L, ITo (1-4)
AnESN 5,

APCt:ao+al1AY;+a12AK—1 +a2AGS,
+a; AW, +a, ATR +a; ATX,
+asARE,+a; AGINT,+u, (1-4)

CZT TX N, TNTOY Y = 2h BN BIMINA%EZ L, GINT,
FBURE (R« 175) ORRIFSEA. RE 3 BZEDWERAR TS 5,

(Dstandard approach ICB W Tld, K€ 7 ¥ — TREBUNZH O F)A)
MASINED T, =0 &85, HE A ITGOEES T X D RiE
INBEINTVBDT, <0, a<0, a->0 THEIFNIEIE S,

@M}y consolidated approach T3, BN X H BHEITH LT A F 2
IPEHT 2 DTy a:<0 £75 5, BUNSCH OEINGTH B IC Rk D 1B %
THEIE2E2M5TH b,

Bl & AMEDRINIIHEICHEES5Z L VOT, TNFe=0THbT L
ZEKT 5, REONMERIMAOKAEOR Y IcHlans LEZIN
BIFE LB EDT, TN a=0%RET 5T & L5, BUNET & BUN
DRENORFSILVBHBICBEELEABVDOT, IhEkae=0<&
55,

Table 121, (1-4) RIT as=as=a,=0 ORI EMA T2 — R &
BRI GB, (HE) ZMA THERT LA/ RERL TV 5, 7L
LCTR191-T6FEThH b, RTEMFHME—E L — 2 & KRR
Wiy — 2 ToHEE AT - TV B,

$9°, Table ] TIIAY, AW,, ATR, &, L& ITEEWLAGS D/¥F5 A —
B LT3, BEAMICHEEREICHEI sh TV s, #ICATX,, ARE,
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Table 1*

1931-40," 1931-40,/
1931-76 1931-76 1931-76 1931-76
1947-76 1947-76
29 32 33 1.15
Y. (04 (.02) (.02) GINT. (9D — —
an [7.3] [14.8] [14.1] @ [1.3]
07 .06 .05 —.055 —.036 —.032
Yo (.02) (.02) (.02) GB, (.018) (.015) (.020)
G [3.3] [3.0] [2.2] s [-29] | [—24] | [—16]
cs —.23 —.23 —21 R, 911 902 910
' (.02) 02) (.06) SER 0175 0176 0178
@ | [—128]| [—132]| [-35] " ~ 02 05 Dw—
W 025 028 032 (14) (.14) 1.6]
' (.008) (.008) (.009) ™ — 07 15
] B | B4 | 5] o | B
.83 .78 74 7 — 14 —12
:Z;R' (.15) (.14) (.009) ' (14) (14 o
4
[5.6] [5.6] [3.5] 7 2
07 MsL)| (:32) o
X, (.08) — —
@ [0.9]
.10
RE, (1D — —
s [0.9]

Notes . a. Form of estimation is first difference.
b. F in the last row is the F-statistic for testing the null hypothesis that the
coefficients of TR,, RE, and GNT, are all zero.
(A1) Kormendi (1983), Table 5 £ 0,

AGINT, D35 * — 513, BETIZ V. A T standard approach O
FHEMEE OIS hTw B,

& 51 Table I TIRAE (AGB) D/¥5 4 —51d, <4 FRiHlilsh
T3, INEAERITERESOEME. MAICA v 7L —va v ERED
F7 AN VR ERT B LI, HBISH L TRA AT 1 TITHE
HAdsZ&EEKRLTWL A,

Consolidated approach Tld. BUNX D =2 DHEFR, BUNHE. BT
P&, government dissipation Z&E L TV 5, FHHIE L TR, BFIHE
FEBHEEAZRD S &, BIFREZEBNEE 3P TH D, £ 72 gov-
ernment dissipation (3—E D WL ETS O D% @ U T RETHE & b &
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T5, INSOGFHEBINTH 6S) LELRL TV,

DI FFE# L 7 < o ip O HETHETIRIE 21T > T by &Il 7z
I ED oIV, Tbb, MALDOFEFR E L Tld consolidated approach
DEFENLENSHTETH S, §5 11T Table ] TD a, D ¢ fHIF, consoli-
dated approach TDZEA a, <0 DEMEZE 72 L TW B, 5B 21T Table 1 T
DIRAITICEEH SN TV B FHIZ/NS W, T IF consolidated approach
T ORI as=a=a,=0 ZFHTEHBVW I LE2ERL TV D, KREIT,
TX, D/¥5 * — % (3fE (magnitude) 2V/N& < HOIRENGH a:=a., as= —
a Z 1%L~V TEETE 3,

Table 1 1Z (1-4) ROMWEHERTH 50, & 51 TIE wAGB, 28 A
TWb, 1931-76EO M T OMEER R F. ae=—.055T <A F A DfEHE S -
THBY, b 29LEHTELELEL TV D, EHICa=a=a,=0D
TIRISE 2 L CHERT 21T > TH B &, as= —.036 TIEIZ/NES K 15 505, ¢
B3 —24 & T NREEVWE TRV, 5 2 KR Z R L CHEGH 217 -
THTh, aa=—.032THV, t{HIZ—16TH 5,

(5) Kormendi M%7 D EEAH

Kormendi (3 Ricard H137 63 @ % #%EE T 5 7291, consolidated approach
R L7c, £ L CHE Ricard P OB FEZ %2 L4 2R %
RL7zDTH B, L L Kormendi DHEEHERICH>WV TR, BETRT
Modigliani and Sterling (1986) 5D FII K s b 0 HEEFHikic>W\WT
LHBOREDMIEMENT VS, ENIDLHI BRI ER [HF] TRES
CRONBBRTH 5, BREEBZ5mE. Whid [HEFE] tanT
ZLoMHics s 8N b, L LInE23E L TingoEr, B« E
FEmbED T L N —Er & kg %, Kormendi ® 1T 13
Ricard 7 fERFOF KN L - 70, TOERTES ILE R ES
CFEME L TV B,
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2. Franco Modigliani and Arlie Sterling Dot

Seils U 72 Kormendi 43 Ricard P/ D 24 W42 4T 26D TH -
fe DIkt Uy ROz Az and & 455 L 72 D A% Modigliani and Sterling
(1986) Tb - 72,

Modigliani and Sterling (3. Kormendi & [@kE T 4 7 44 27 VARG
B BAKUC W BB DA% B A L. Ricard HZape DIGEEZ A 72, ©
L CH MEDHEEHE R %4 Kormendi @2 EHEZL TV 3B, LIF (D—
(2) filch iz > THITNAEZ R TAH L S,

(1) SEFMHERBBICE T IBRH &R

FPIRETHIHE 3 BRI OIEARIERE & AREREICIKF S 5 C & 2 HI%
){_i & '9" é (10)O

C=c|A.+ Zmi(}]t-iiTtJri)(lJr ﬂ){| @D

G2B) G MK 4, Y S NI AGREE, Em (o= T) (1 )
IS 115 e DY BT OBUEMA, m, * ¢ VST 1+ Wi & A7
THETFMENDAOUA, Vo B SHIHBATR Tt WK
T BB, o FERTBISIE, o AR L

-1 KiF. MAHBRIAEERICKEE/RELTVEIEARLTL
B3, HL, BEHELZ T TE L, FBRko TS WAL EA TV 5,
T Tl MADBEETEIZ R E 45,

S AR BUfoEEHRHO FRERKEZZRICOATITET 50
Thb, ZOEEMIHF SN, HE BTG LB EBUNSHNITIRITES 5,
BBEFOFEAKIERRE L T2 Kok iTman s,

D.=E,+1G,,—T, (2-2)

GL5) E D BUFSCH Gyt BI85 2 AE~ ORI F3HLEL D BIED
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BN/ F o
(2-2) XZEMV 25 &, BIEMiE TG S N7 BElid, BAEME TRHE S
NEBIFOME « 4 — 2 N0 EAEE S TRE NS (2-3) R,

R R
YmTo (14 w) =) mE. (14 1) "+sG,

=) m(1=b)De; (1 ) (2-8)

(2-3) TR, HIZ G, 5, b OEEMPBASN TV EN, THOE
%ﬁﬂiuﬁﬂlﬁﬁé N5,
G =G+ ZDz+j B& ();\\

Jj=1

Sit1

S,-:Tij(l‘f‘ ﬂ)ij b,': (274)

i=i mi(1+p) "
TTTsld Bt THEFEL TV AL DZTHS AEIC T 28] 70
BAEMETH O, Fob 3, Bt THEELTVWBALICE > THIZ B
IFEEOR T e BEME TR LIcbDTH %,
WIS, BiEHERKICEAT S &, HEMKEZ 25 K
DEIHTBEENS, BB, TV 3% v FOF (I"=E—D) %Ekd %,

R
CL:C AL*S1G1+Zm,‘[YHi7 (1 7bi)7-'1*\zibiEHz:| (1+ ;u)ii (275)
i=1

(2) SEEFBIEEBHOFA

ST, (25) XKEBLICEEDF— 24Tk, 5HIEITS, (2-5)
N COMERIE. ZHOPITFEROTTEAT. BURSCH « BUES O IHREA
BMBA->TWBEIETH B, TNICHOVWTIE, WMEESH T 7/ TET D
L9 5, zoEA (2-5) Rig. LITFo (2-6) XokHicEEasns,

L L
C=a+bAd+bG+) (Y, ,—T. )+ )dD. . (2-6)
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Table 2 Estimation of The Aggregate Consumption Function,

1952-84*"

Independent ¢ ¢ c
Variables m @) ® ©
Constant —0.38 —0.45 —0.436 —0.436
onstan a
(0.06) (0.12) (0.052) (0.061)
Net Worth () b 0.023 0.027 0.022 0.022
€ or
0 (0.005) (0.005) (0.004) (0.005)
Government Debt b 0.073 0.106 0.096 0.096
) ! (0.024) (0.033) 0.021) (0.031)
Net National 5 0.922 0.901 0.928 0.931
Product (Y) G (0.020) (0.041) (0.017) (0.070)
Net T @ 5 —0.922 —0.901 —0.928 —1.081
ot axes G (0.020) (0.041) (0.017) (0.151)
0.171 0.115 0.187
Deficit (D —
cficit (D) Ld, (0.082) (0.086) (0.069)
Government S dr 0.146
Expenditure (E) ! (0.136)
0.005
Transfers (TR) > ti — (0.102) — —
Transitory Sh 0.633 0.645
Taxes (T°) ‘ (0.182) (0.339)
SE 0.015 0.014 0.012 0.013
Log Likelihood 96.33 98.50 103.44 103.88
D-W 1.43 1.73 1.92 1.90

Notes

1972 dollars. Standard errors are shown in parentheses.
b. The mean of the dependent variable is 3.21 and its standard deviation is

0.73.

a. Dependent variable: Consumption per capita; shown in thousands of

c. In these equation; the coefficients of taxes, X ¢, are constrained to equal

the negative of the income coefficients, — X¢y.

(#iF)  Modigliani and Sterling (1986), Table 1 & v,

S THEEHE IR TH 548, Table 2 D & 5 IR &S e,

USROS TH B, FERIE. 74 734 7 WGz RS
% 7% Ricard VL@ REO Z 4R3O OBV, EWH T ETh B,
Ricard tha7 @@ a SET 2 & LT,

D% 11 Ricard LTI, AEFIT MBORT) 12X 2 B0 R
B E T 2D, T OWEMKILT BICiE/ YT £ — % d Z&FHLICE
(2d) =Y IZBSBUINIER SV, BHAITTA 7314 7 VKGET
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F. BUNRFEORREEEBINLT VDT, Td=01FL 5 3%ETH 5,
U LEHAIRE SR 1 2 OS2 7c LT 0,

@)% 2 1T Ricard HVMAETIE, /Y5 A — Fb, 1T —by EITVEIZE 5 7E
RSB 0A, ThbRESED S, I, Ricard a8 T
MERBAOEREEL ZRES KV T, HOMALEZ, NMEDOHSEE
LI omin, Lichi>Thi=—b OIS NS, L
LAEa L7zt < | Table 2 OFEFIZHRE > TV 359,

(3) Modigliani and Sterling D5 #TD % & &

Modigliani and Sterling @43 #r 13, Kormendi D% 0 & #EZ ik 5 o R RE
BHAEHBLELEVSEHRD D 2, L LIS ONOTIRIZ, Filo (2-
6) XA L. LA 73 A7 VREBDKTT 51513, 6,=0 KV
Yd,=0. & L Ricard PILAREMNKIL T 2785, b= —by KU Xdi=— ¢
DD DETH D, EWVWHTETH D, HEFHEE I, Ricard H7 i
DAL AEBEST 5HDTH - 12,

3. YR E D DO r—HA IS W T O

CCTRHEHAREMNRE L2 FiF 5, HARTOFEIE ML LT

I AHE TEE L THBEINHSRAIINcB LW TIThN T E /o, &l
KA TEE LT XE b0, HHEAIE. ke R, hEHA, hHE, -
JESCEAS TRRIAAC, EERIE— [WBORT & REISE) © th RIS, 5 D
St (2002) TH B,

VM X e E LB E. LNl R2 =208 A Y MitEEH oM
5o OFITl~AN<. HARZEIEDTOWMRLE L TVWE I &, QAL
BAHHER 7 L — a0, HUENFHOMHGMEIT Tk bEHETEEbNS
Blanchard ¥ 4 7 CTdb 5 T &, @falFike LT, &IFEEOHF L LR
I othd VAR € FVEARA LTV 5, PINIEX (D—@) it -
Ty SR BE RN LTV L,
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1 BHRIL—L

XD 7 L — 4 & LTl Normandin (1999) OAHAIN— 2 & 75 -
TWVWAP, INTlE. DO & 12 2 H A DX BIE L. Blanchard ¥
4 7 oM EEE 7V &/ NEBBREFICEA L7 6D TH 5,

sk ENIAEAD ¢ BHOWHABIE LI T D & 5 1 fET 5,

Y l;pr fi s w2 -
ELTZ(](HT){ 2<cm c)} (3-1)

G Cio. tsWichEENLMAAD t+ c WOWHE, p: TR (HH{LD 7
DA t-s 20 SMNL EUE, S SIHERRFIAEREFEL L D LT 2),
A+ FBITEfE 2 £ 3 RIS 1R, cT 3B AT & - T ORI 72
KHE,

(31D id\ RO OAREE G SHADRES (B 2D ABAEL (in-
stantaneous utility function) 1CH(FIERAHENT 72 & O O BEE (BITEMiE TETR)
ThbIErRLTVES,

CCTHIEEIZ2DEp GELH) O TH 5, p BFETHETH 5 &4
Rric, R ORIty siE > & ORRE A RTIEETH 5 & GIERNIEET
bb, bLpH 3D KDob LT, BIEOKTMRLD &KV HEICHEET
SN 6, BEEHABICRMP SN EPEO 6N L T & LB 5,
MARD T EBD S p=0 DEEr 3. Robert J. Barro 23FHE L 72 & 5 75 &
KRG ICHEIICFE O < T &I 5,

S THEEHIERHN L T, MAOFREHKRIZLIND X 512El
ftan s,

1+
Ai+1=< 17; >AH— Wit Ci—T; (3-2)

Gd#=) ArtshickEzhic@A» e RET 54 v P OSRERE, W &
&, T —FEEERL,

3-2) Xob LT 31 XORALEFETE 2 L5 R AT AY
oD HBEKHEEZ RO, TICHANZR{ R LAEDE S &L T LS
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ISEEETHIHEBIE DR 51 %,

(z<§iﬁ>{<;f;)A;+E{§i<il€>}wafI.J}}@iD

GL) G iH#, A4 EE, W B, T —BRIER. L FNn bEFHRE
THEitshic b ERT,

it e B o TEHIFS. BURFERPY OIS E 224 (HEBRT - D)
OEEXAMA TEET 2 &, SRKINCLITO XL S < 7 o OEBEREN
HIlE N5,

[ rtp l+7 (1t
o=(FE| G5 A e
o (1p Y __ At -
Et|:ZO< 1+7_ > {(Wt+f Gt+ r) +[3< T+p >Dt+ r}:|:| (3 4)

GL%) B WO AERS. G0 BURSZH (BUHERE & &8),
ek TOWNBMBOEH T o2 25005 LS, (34 Ko<
o OHERBIEUE . TR IR 58D B I E B & AR 35 U
ThHb, HL, AfEEE. BN EEOMBEBEOLERAEENTVED
&L MR DRBLRIEZ RO TEET Lt b DD T, HERERTE
Bp WA ->TODB T LN, Wl OIEFEFTHGE DI EBIEL & 18- Tw 5,
Ricard i ap@ORRGEE R, (3-4) XZEHEGH L p=0 Td 2 vlhetk % ik
T5IEEBE, HL, 4 RFIWREHE»EEh T s, HHE
BRICOWTR S P DOIRGEEE & FHllFTRESTHEBIK E Eh m T nid s o
T, TOBICHDT—EHD <7 0 DIFEHREEHAEE R b,
—EOITEREAT Z, 3. Kt P DI &R EAE S, & BUNFEFI DR
LREEBAEAIT Licb it 0T,

ZzES:+(7Dz):T(AL*Bt)+(Wz*Gt)*Cz (375)
tkasns, 2o (35 K& B34 MAT B L, KEINITELITO
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3-6) ArFons,

z,+p< t; >At+p<:i; >Dt=

syl B 147 :
ELZ<1+T>{A(”“T G”J+P<T+p>ADH%}@6)

(3-6) KIcBVWTp=0&EBFIF. 3-6) iz

o

Y
Z= E{Z<1+T> A (Wme)} (36"
L1155,

(3-6) Ko<, p>0 DEFEIF, Z (Fit LB OERE
ZHD) 13 D OIKEEPSRKE VR, EWIZAD BIERL T B/N& < 15 B,
INOEREFRICIERE LSBT ETH b,

MBORF PR THY EbEN D T LI 54, ThITHIBETE
5 XK RBHEDOHEZTPE L LI NII R S0, 12, HEOHA
DA% BOOEFTIZI000— &~ FEBAERINS EFELE D,
WIS BEBERTO%A TR 2 Th A9, TO& D ICHEBIRTENETO
FFEIcLk - TRACH»AbE ONLVLETNIE, MBORFENKE VIR
Z 3NE L 155,

i, (3-6) A SIS, p=0 DEHEITIE. Kit L BUFOIF
HHEEFO G Z, IWBORT-OIKE D, 5> 5 3. E15 5,

PIiEo X5 BEFR7 L — 206, (3-6) NoFEMMGEHE 1
%15 513, Ricard PN AEEDOZ MR T EN D T & &5, i (36)
KMBRAL T 281213 Ricard azapid iz Lis was, v~
OIEEF GRS SR S N 3 AlfEE SRS 1 5 T L1215 %,

(2) EIES/TOAR
2L O= 7 uF—yBIEEFEDOTF—5THh, —>OEKORIZ]EIIZ

) A — Pz a0 REBMFEIEIFLOEN 73



ERELTWMOD ANSNG, ChTREFOMECIHImERELIBTH
Nh b, T I TIORIGFEDRNTIEETE D7 — 5 2] 5 KR53 s itz
L+ Ricard f137 T & 2 DR EZR D ANt R on s L5 -
o MEMXDZTD—DTH 5,

ZITOFEMSTD Yy —vE L TiH, VAR EFVEEAL LTV 5,
BL, 725 VAR EF L TH L, TOBROROERZ R 2 &, MM
VAR (Structural VAR) T, Ho/¥5 X — ¥ ICEHEHKNESDF-EF LT
bb, WEL G XOLHIBWEFVEMET 5,

LHS:+] a, ap as LHSt u,lﬂ
AQz—l —| @a ax» asx AQt +| uii -0
AD,., asz Az ass AD[ u?u

LHS 13 (3-6) ROLH, QR W.—G & LTEHRSIN S,

27T 3D RoFHHE L THB<, K2 Q» DDOFERICOVWTODE
BB 2B, O, FWEERET 2 &L rEkk. M5, LHS & D,
BUZ A AT 4 7+ 74— Ks3y 7 (negative feedback) D A B = X L3l <
L9425 (0<p<1), negative feedback DI T, VAR € F IV (iF—>
OFiELEND S 2, 2OEERER. -1 RUTLIT O & 5 HFISRM: 0 LT
E135,

W,

X,=(LHS, AQ, AD)’

I'=| an an asx

U::(uzlﬂ u;z+l u?ﬂ)/
EBL, £ Te=(100), ¢=(010), =(001)" &HBL &,

LHS,=e¢ X,
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EL(AQ!+Z) :EQEXL
El(AD[‘ ‘[) :eQEXL

LD, fE-T (36) KBLATOHFI (3-8) M E NANIFHIL T B,

N I+7r 1\, 1—p 8
€1—|:€1 €9 p< 1’+p >83:|< 1+7 >F (3 8)

ORI ERERGICB X, BHTX 20 G0ERIES B &Itk
(3-6) KON AERIT 52D TH %,

kg (3-7) XEZHLTESNE (3-8) KBV T, HGHOBREL
Colcn s WH EAKRGEZ. IFDO (3-10) XZFES 1 7OREIC
X o THEHET 5 T EMMNEITH B,

T TTRAKIIT (3-10) AL T 2 0B 2 MGEET 2 TH 5,

1+r 1+r

. o 1+7 [ L7
— |:{a11 A [)< T+p >031} < 1_P >:|LHS:1
1+7

+ {013_023 —p <ii_‘;>azs} AD,_ .+ g, (3*9)

1+7
an—a—p W ay =0

147
anp—an—p W as»=0

013_023_p<::'.:;>033—0 (3*10)
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HEEHER P 6L DIND XS5 T EAVHIAL 72,

OF1IWiEF, p=00 b & T B-6) XM TT 2LV E. A5
Ricard N X FF S N B DB L FITHRIZ 1%, 2% &4
E LA, MERGE, EORTRD G & THHEKIESYG TENE NI,
HI5. Ricard dzapd 3 XFFCE W T EAVHIBAL 72,

@ 210, EFEHERZp20 Db ET (3-6) XA T % DM s,
SF 0 [FERIAMTTE VD CEEER>p=0), K032 < filfhr)T
B CEFEE=p) ZSERPMEFEFSREGICE S L OEE T Z 2T TV
5] EVSREAZRT . XRFLEZLEDLEREE L7, FRELT
BLUFD X ST %,

A I EFE TR IS CHEG R 2 7o T TRV a8, [MARTES
W IFFIMAT T 72 W 728 Ricard HAZATEIZHGZ LSV, WS T & ThH 5,

(3) BAZEMRLLUISEDOEIEASTHEROL LD

FIRE D OHX (2002) OSHTHI Lz &, IFTOoLHT&ET
b5,

OFEF AT & Rtk ORI O BT 3 KT 2 S L3 TE RV, ZTD
EWRTHAD 7 — 2 T3 Barro 23@iE L 72 & 9 78 Ricard FAZANEH 13224
L7500,

@72, R EFE TGRSR > TITEN L T 305, Filfbid: e
0 E WS RERIFIEEITE IS0,

4) SERIN\DEERH

BEOT O 7 L — &, EiEUroFikid. AANIC Normandin @
X “Budget Deficit Persistance and the Twin Deficits Hypothesis™ 73~ —
2EWS>TOVDE, TOMmXTIEKRED [MADIRF ] (twin deficits hypothe-
sis) MR EIL >TVWBE I LS, AT FEE LT VAR £ 7 U0E
HEN TV 20 RBHEFTE 5, MBORT L EEIRT & OBIFR IS EIRER
ThHBHITbhhbod, BFHKEA 7 =X L3469 L IFIETIR WA
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5THBHY, Filoo WFORT I, HET 57512 H 5 D> (positive feed-
back), €1 & bIGHFEITED > TV D DA (negative feedback) & iEN T
W, TOXDBEAIC VAR € F DRI NSO ZHET] & Ebh 3 h,
Ricard HI37.672H D MG A B OFE & L 72581, VAR € 7Vt
FETH 20220 TIER, FEEHE L CRERDES,

B DB/ S Bernheim (1987) (3, Ricard P Ay ED MREEIC VAR €
FERAT AN AR L TV 5, 2o e LTiE, P
BORF OB E TS NI h - It MBURF OB 7 & 2T 58, &
PRI 2 Tt & LR 7S RF S 2 N A 72 VAR & 7 VA &
NGRS Z2, LErLIOKBEFVEEHNLOF, HEED
econometrician IZ & o TR S Nc PRI E TV ERCE TV ERIEL T
B LA TH S, Ml Bernheim (I, VAR EF VLB E % & W0
ST EEREL TS,

F oS A HHIR. THE S SEM O BN LR S 2 MBORFICBS
A2VHEESH L Lo By otk d 225, VAR €7V T,
CNOERERDERMEMNENE %2 ETFLMuAATOERLE NS, B
K175 Bernheim OJFETOERIIE L TR, PIFOEBY TH B,

In practice, VAR models are very parsimonious, and omit a tremendous
amount of information, so that a portion of the deficit “innovation” may
be expected. This would create serious biases in favor of Ricardian
equivalence.

I strongly suspect that VAR models omit important institutional in-
formation, which individuals actually use to form their expectations.
Each year, a variety of organizations make well-publicized forecasts of
deficits and spending. These forecasts are presumably based upon
knowledge of legislative plans and programs, in addition to recent eco-
nomic performance.

... These coefficients suggest that the VAR models entirely ignore the
marginal information incorporated in the institutional forecasts.

. my results suggest that more than half of the VAR errors is ex-
plainable by information that individuals almost certainly use when
forming expectations.

{H L Bernheim 3. VAR EF VD 5 72 EL $ 5, 57— 7 2PUf
Hcd %57 — s 21T RT 5, ZHEEZLTIHEOUBEEITAIE. BT
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HAHHEDRMEABRTV S,

4. David Alan Aschauer ®ZTH|

Aschauer (1985) DX D HMIE, MEEEE O RETHE &k PR EICS
2 BBz, EEAMOE{LET VO 7 L—2sDthTHiid 52 & T

b5,

%D Ricard L ARAD FALIIZE T DA E S Bk 3. IR T AR
FIERGH R 210 51, (HEICH I 2 EHEFTHKE & Ricard H37
MREMNEIRFICERY. 9 6 T EAVIEL TAE I ETH A D,

BRI IEES TR LUT O 2 SAMEORNRE SN 5, F—ITdHE
ws BN B W TR X 2 BRHFZOLE & AMERITOLE L TAER
PEL B a5 —> BEIMHEE & RIEHE L DRERENTDH 5
My Thb, LT (D—(Q) Hch I THEOHNEZIT->TAL I,

1) BRIL—L—EBEEHKBTOEEDREL
F9°, REMEADOHHBEMOTETH 20, YUFToL 2 bDEd 3,

V=Y 1/ 6))ue) (D)

GL5) 6 @ RERAEIGIER, o () @ TicMoM iR (KRB L T—E %2k
E)N o =C+ 0G,  t FA COHEMHE, THIIRMAEE & BUNHE DR
G cRka N b, FHMEMOMRARBRIE—ELT 5, THREIFD
MESF—EZ2D 55 0 OEGH I RO EEESAAEST 2 C
EEEERL TV S,

AR E L TEAR—EOFHER TRO b T, HHICHCOEHES
SEHT A ENAEE T B, TOHRD & ETOMADRERE TREE L /2
FEHHIR G, 2) KXok Hicm b,

Z(l/(lﬂ))fcu, m+2(1/<1+7>> [N.;— T (4-2)
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Ges) W lRlc s g 2 B 1 Mo (Bt N lick i 297
S T, e Blic B 2 BsAE GRBUT L)

(4-2) . BAHBEOBIUEME R, PIHOEREE % v b G OF5ff)
TR OBEMEICE L BB EE2BEKL TV S,

HIZC 2Ty BINO FPRERIRE LT, BIRRTRFEE OISR L D L
TORTLPEA LTV ERET NI, 4-3) XpE,LN B,

YA T =B+ Y (/116 4-3)
GE) Bt LD, G | B,

(4-3) 3. BOBUEME . 1000 AT TR = BRSO B A
WEAHLILLDEHFELLBLIEAERLTOL S,

ST TRENIE AL, B MEEE I L TR “forward
looking” T 5 T & ARHEE Lk 50 & < 12 BUEDEIIFFE S 1RO
BpE L 2 2 2R T VS E T 50 F 44Tk, BITOME - % £2
o bt b S MBSV b 5, 22T (43) ROBAFO
FHEGR I (1-2) ROMAOFHMGRERAT 5 . (4-4) RiZF
SNB &S BT B B FHEHGR AT 50 5,

o

Y. (1/(140)Cl= (W.—B)

Jj=0

+iﬂﬂbﬂ»@%ﬁ%6—nad (Ut

HIS BIfEfE TR S Mo iHBE . BIEME TR S Wik g (w—
B). TS BN (6 —D fEo&FHEIIkET 2 2 Licis b,

(44 ROBRBOIHTHBH., 0M<1 DG, BIRO LD EL XILD
HER. FAICH LADEENREEA G54 EEERL TV, R0
>1 OEE . BOF &5,

FEHRMEO FEHKZ RS 4 Kobic -1 KXo BB
RIS 2 1 BEDSMEKRD 5 & LIFIC/RT Euler SR2RICEET 5,
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W (Ch)=[(+6)/(+n)Tu'(CH) (4-5)

S CTHRAMIHERMOEHBIEE 3T 2, HEOREFE15 5121
AN DL IR (-1 Ko zEZd 56D LT 5, £ RER)
FIBE% (momentary utility function) (&, PIFO L 5% 2IKOEREE 5 b
DET B,

ut(Cl*) - (Ez* _CL*)Z/Q
3. HEHADOE LOHE L~V eERT TN, Euler HENT 4-
6) XDoX5RETHASN S,

CL+1 a + B CL (476)

22Ty a=[G—06)/0+n]C, B=(1+68)/"(1+r) TH 3,
4-6) Xhrolons (=1, 2, ) % (-4 RIA L. BRI
BORICEET 5 &, 7)) ApnEHsns,

C,= B¢+ BN+ B.W,+ B:G,+ B.T.,+ BB,
+ Bs Z (—) N+ B Z(—) G.., (4-7)

CCT\ 60:(577)6*/[7‘(14’7)2], 51252:755: 66: ,87/(971)
=1,/ (1+7), Bs=—0G+0)/ 1+r, SLILE=rTHO., B.=0Tdh %,
TTTNI A= DOEME LTI, B:=0, B+ B:=0ft&aN 3,

(2) FHAKER

S THANCEE L T, MR OIS A DAL T EITE B0, 2D
COICELITOFREDPNIELL 5, £ Euler HFEE, DIFOX S
ERLATRET H B,

80



ELCL:IZ a + B C,* (478)

feiko (4-6) KEFBfIca=[G-6)/(+nIC, B=01+6)/0
+1r) Thb, RE Rt HTONEBICES S HIRHERE T CTH 5,
WERICEIN K H O R T HORELBIL TEA. Ho Hall
QDT OLUERAT 5 &, (4-8) Rid (4-8) XokSIiddd s
LISTE 2,

EC. . =a+ B C, (4-8)

Hall (3 (4-8) X &#EGt L. HEISIGRO Z 4 ETER L, HEO ¥
V7 MIES vy s e = GERETRLIEY, 4 —T TV E
DORFET, WO b Ly K EFFHIEEFEFOETVTE, TV AT -7 -
EFUHBHVONBIGEENE O, HIC Hall (3, #@EOHE, AT S,
GrE (5 7480 2, HAEOHBEICHT 2 T2 ELTVWERLIE, 1
WD 5 7 E FRNTHEERBICEN S AZBAL THELLABWVEL
T\ EBICBUNRF D 5 7EK & MA CHEBB ZH#ET L 7c, T ofiR%
F 2 CTHall 3. 54 79 A 7 V——aH i R0 B8 %0 < FiE
L7coTH ™Y,

Aschauer (1985) DX T3, MEEEEWEE MR OHE ICHE LS
Z 5 EDWE» S HBOHIHEHK I, ITD (4-9) Kol MBERT
D5 IEREBEAL T,

D, (3. 1972fF FVFRRD 1 A7 0 OFBUNEHE#TH 5, (4-9) K
3. BN CIEEICK 01948 1 1—1981 1 VOFERE 7 — ¢ Z{H Vil 2170
Ny ZOFEHIZ Table 3 IT/RENT WV 5,
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Table 3 Ordinary Least Squares Estimation of Equation (4-9)
1948 © 1to 1981 : IV

Constant C\ D, D, , D, D,
1.522 .99 —.054 .066 —.042 —.026
(.754) (.003) (.025) (.036) (.036) (.025)

SER-2.09 ; R*=.998 ; h=.875; F=4.17

Source: Citybank economic database.

Notes: Estimated standard errors are shown in parentheses. h is Durbin's test statis-
tic for serial correlation in the residuals in the presence of lagged dependent
variables. F is the value of the statistic appropriate for testing the null hy-
pothesis that the coefficients on the lagged values of the government deficit
are all zero. C,=per capita consumer expenditure on nondurables and serv-
ices in constant (1972) dollars. D,=per capita net deficit of federal, state and
local governments in constant (1972) dollars.

(t4Fr)  Aschauer (1985), Table 1 £ 0,

C=a-+ Bcz—1+ 71D, 1+ 7.D.

+ 73D1 3+ ’)’4Dz s, (479)

BINRFD N5 2 =5 IcBAL T 1Ls 7, 25 713, iHEOIREICH
LTHHMICEEBSERZ L TVWE I Db b, BHIC FRTEEICEH
T3, FEIEB417THHEEL1300 b & TOD 5% O AIE132.44TH %,
B> Ty OEME o DRERGIIENENS, T 5Hd 5 &, Table3
OHEEFRER D 513 — L Ricard th7 & O A7 OFEH IZREE D X 5 1L
Z 5o

RIs—HTUTDOEbEZ N5, BIRFXH & RSO
ELXIe TOLIRIGA, HBEPBEEOMBURT D & BIEDBUF X H
ZFHT 5151, BEOMBIRTIZ. RIRINCBIED RS B %
HAsl&1ts%, MIBBINZ S REHE &ERBBRICHENE. 7, -
e, i BEBERBEESKEELBIEIIK S, £5ThHBETNIE
Table 3 @ % B 13 A BRI & Ricard 7@ EO M 2 &K 5 C
L& 5, PEOEZ LTI, HEIREEBIFICHET 5 C & B0E
L, (4-8) XE (4-10) KDk 5 IcLEHdT 5,

82



C=a +Bct—1+6 QGf—lie Gitu (4710)

ZCTG I, HEED c— L HIcRATRERIERO S ETPHdT 5 ¢
ODEFXHTH 5, —HEBEOBUF X HOFHNICE L Tld, @-1D =X
O &S ALK ELE I NS,

G=v+eWL)G-+wL)D,_ +o (4-11)

e (L)ziaiuﬂ, w(L):iijﬂ

L3537 4L—9ThO LX=X,, v, FEREMEGQI|L-)=0 %1
TEDET 5, Tl iF, Flis TEADFATRESIERCTD 5,

DX BEET TRMBERIMBORTICEH SN, THIGEANE
EDBUN 2Tl 2O A NIEME S 5, ST G ORI/ 5l
EEE, IFToXTtE5Z o5,

E G=G=7+¢eL)G +wd)D,

zZ7T (4-10) R EFEXERAT 2 &0 DITORMEEE & BUZH O
2 ARKDHFERX v 2 57 & (two-equation system) HSE NI 5,

C=6+pC_;+nW) .+ pL)D,  +u, (4-12)

G=7+e@L)G +w@)D +to (4-12)

ARG RRO € F v i, AEAMOHRISENELET 5, T0IF
PUFTDE>bDTH %,
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o=a+t0y

708; 122, e

{9(6_81) i=1
ni=

M= ij ]:1) 2’ T, m (4713)

(4-13) Ko—HHI. BLEOBIN L E X OHRFEH, BIEDOTHE A
HEA M ETHORREEEZRLTWVWA, & L Ricard AT AT L
WG EITE, BEOBUNRT IR FTRROBINIHIZ Pl 5 & W\ 5 =ik
Lidihic, BEOHEXHOHHEZR>ETH 5,

(4-13) Kofilfyo b &t (4-12) X&HEtd 2, Y2 =% (a, B,
0, v, €, vy & w1, ) OHEEFFFRERICE. TAEBRLE (ful-
information maximum likelihood) MERF &AL T WV 5,

Table4 OFEREZR 2 &, k& L TAMEMBIREKEEE Ricard HHI7 6y
RADWMN. &R LTV B,

FPRINCHFIREE DO b & TOHFHERERTA LS, TNTRIH
BODZ ITERONNT A =y PEREICHETSNTEB D, £/ LIDhVEE g -
T3, INREIFXH—ED S &ETlid. BEEE S, 5 v 5 a v —
7 D7\ ZIHES &S Hall DIEEFITHRER O 242 Rk L TV 5,

B E & RETEE o B oG I30.23 THiEsF s T D, 5% L~
LVTHEOHHERTH 5, CHIZBUFHE 3 REEE & REBRICH 5
CEEEWRL, BUROME « ¥ — EXDIEA DM, 2FHEICEEE
FFd T Eicsd, TOLHHEHRIZ, KD & T AICH VT Kormendi
OREFHER & A5 2,

SocEflTO T x =5 DfEE (4-13) KD HIF I A E
(Hyposized values) ZfRA L THOLNZ/ Y52 - AHIKLTA S, b L
RIS T T/ 5 2 — 5 LIRFENR TN T NRE RS - i o
WO THNIE, THIE Ricard 7 dpil & ARG IEHAL T 5 &
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Table 4 FIML Estimation of Equation (4-12)

1948 1 1 to 1981 : IV*
Constrained | Unconstrained | Hypothesized® Constrained | Unconstrained | Hypothesized”
a =1.360 O =1.922 o = .920 w.= .025 £,=1421 £,=1.385
(.117) (1.238) (.030) (.080)
B =1.002 B = .99 B =1.002 Ri= .998 E£y=—.420 | g,=—.384
(.001) (.015) (.080)
0= .229 7= —.024 n,=—.088 E?G: .998 w,=.027 w, = .041
(111) (.061) (.033)
v =1.293 n,= .035 7n.= .088 he=1.17 w,=.026 w-,= .025
(.659) (.060) (.034)
£,=1.385 = —.028 ©=—.010 he= 44 E§:.999
(.077) (.026) R%=.998
&,=—384 | p,=—.002 | p,=—.010 —2log,(L./
077) (.025) L,)=4281
w,= .041 v =1.267 v =1.293
(.030) (.749)

Source: Citybank economic database.

Notes: Estimated standard errors in parentheses. See Table 1 for definition of 4.
a.n=m=2.
b. The coefficients are obtained by substitution of the constrained coefficient
estimates into the set of rest-rictions (4.16).

(A1) Aschauer (1985), Table 2 £ 0,

WO R A ER]T A 2SI 575\, Tabled4 OF 2, 352 R 2 &
FFEEMEEILTHE L, lbBBLZAHULTVWSE, TNIET7 4+ —< L
st T 2 BT, GO E R T B T LTl B,

(3) Aschauer @4 #T D EE(H

Aschauer (3. fERDEEEIIE 7 70 — F12f8h - T Euler HEREH
BEM W T Ricard HOZEEZMRAE L TV 5, HORHRTIRIEEE I for-
ward-looking D& [A] 2 F> SHZHBEE CTH 5, Db & TI3 Ricard
FRA7 A SRR ETISAGHE & GBI IARHGR S PEL Ly S0 Iidmizd 5 2 &
1275 %, Aschauer (1985) (I, TSI INAEVIEL LD E LR TH %,
FRICHZid, Hall (1979 7 4 77 28 M L T, Ricard W7, [EHHT
B ARG A S S Y, 0RO T»s7 727 b -
Ty AT v T AELT, () MBORFIBINHEE EHBERH 5. (D)
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WEDOBINRT: (5 7E80 (IFEROBIFH OB ERIcE#R Y 5. (i)
WHEOR I RETHE RN Th 2. F2MR LI & b hoZEET
H5,

UL LIKEE S ot b b 5, () 3 HOOMBORREET (A
i) DHBICH A 2B VW TRICRIETE TRV, () H
BH AL LT, Bl & BUNRT & OBIRISEIIHIH (myopic) T
LABEATVRLDOTEE WD, GiD) £, HElIRE (esv) 23FE5)
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